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Abstract

This study aims to examine the legal framework governing the trading of shares in
petroleum companies. It focuses on whether such trading is immediate and not deferred,
whether the transactions are genuine rather than merely nominal subscriptions, and
whether the company’s board of directors has the authority to dispose of the shares by
selling them on behalf of shareholders who default on payment—at their own expense
and risk. The research problem stems from the lack of clarity in the legal system
regulating share trading, due to the existence of multiple legal statutes and various
regulatory bodies responsible for their enforcement. Moreover, these authorities exercise
oversight both during the company’s establishment phase and thereafter. The study adopts
a descriptive-analytical methodology by reviewing, grounding, and analyzing relevant
legal provisions in both Kuwait and Jordan, in order to derive meaningful conclusions.
Among the key findings, the study reveals that the legal characterization of share trading
IS a matter of significant juristic debate, with various schools of thought addressing it.
Additionally, both Kuwaiti and Jordanian laws grant shareholders the freedom to trade
shares easily and without burdensome restrictions. In light of these findings, the study
recommends that the Kuwaiti legislator explicitly require full payment of share value in
a single installment, as this measure would be beneficial in view of the increasing

formation of public joint stock companies.
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